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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report *

FULVIO & ASSOCIATES, LLP ATTN: JOHN FULVIO, CPA
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OATH OR AFFIRMATION

L JOHN C. PARKER , swear (or affirm) that. to the
best of my knowledge and belief the accompanying financial staiement and supporting schedules pertaining to the firm of
GLOBAL SECURITIES USA, INC.. . as of

DECEMBER 31, 2006 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that

of a customer, except as follows:

L S

Signature

c&Ee
Title

I Bcr s & B e s

Notary Public

Athanasios Barakaris

Notary Publi
This- report ** contains (check all applicalie hoxes o S}(alngé&iv:yYork

(a) Facing page. Reg. No 01BA6149908

(b}  Statement of Financial CAdifiRISSion expires on 07-17. 2010

{cy Statemment of Income (Loss).

(d) Statement of Cash Flows.

(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietor’s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors

o} Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

.. A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
() Computation or Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. @
A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation

(I} An oath or affirmation.

{m) A copy of the SIPC Supplemental Report.
O (n) A report describing any material inadequacies found to exist or found to have existed sin the date of previous audit.
(0) Supplemental independent Auditors Report on Internal Accounting Control.
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** For conditions of confidential treatment of certain portions of this filing see section 240.17a-5(e)(3).
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Susan E. VAN VELSON, Cra

FULVIO & ASSOCIATES Lie Kennrn S Wernen, coa

Certified Public Acconuntanits 60 East y2nd Street
Nuoew York, New York 10164

TEL: 212-490-311]

FAX: 212-yR6-3670

INDEPENDENT AUDITORS’ REPORT wwwiilviollp.com

To the Stockholder of
Global Securities (USA), Inc.:

We have audited the accompanying statement of financial condition of Global
Securities (USA), Inc. (the “Company") as of December 31, 2006, and the related
statements of operations, changes in liabilities subordinated to the claims of general
creditors, changes in stockholder's equity, and cash flows for the year then ended. These
financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also mcludes assessing
the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Global Securities (USA), Inc. as of December
31, 2006, and the results of its operations and its cash flows for the year then ended in
conformity with accounting pnnciples generally accepted in the United States of
America.

Our audit was made for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained on pages 13 and 14 is presented
for purposes of additional analysis and is not a required part of the basic financial
statements, but 1s supplementary information required by rule 17a-5 of the Securities and
Exchange Commisston. Such information has been subjected to the auditing procedures
applied in our audit of the basic financial statements and, in our opinion, is fairly stated in
all matenal respects in relation to the basic financial statements taken as a whole and in
conformity with the rules of the Securities and Exchange Commission.

Y s { logocitBd LLP

New York, New York
January 16, 2007




@ GLOBAL SECURITIES (USA), INC.
(wholly owned subsidiary of Global Menkul Degerler A.S.)
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2006
ASSETS

Cash $ 912,080
Accounts recetvable 150,000
Deferred taxes 20,836
Due from Parent and other related parties 16,378
Fumiture, equipment and leasehold improvements

e (Net of accumulated depreciation and amortization of $341,532) 127,458
Other assets 296,447

TOTAL ASSETS 1,523,19

LIABILITIES AND STOCKHOLDER’S EQUITY

Liabilities:

Accounts payable and other liabilities $ 134,953

Due to parent 150,000

Deferred rent 29,909
TOTAL LIABILITIES 314,862

Liabilities subordinated to claims of general creditors 501,726

Stockholder’s Equity:
Common stock ($1 par value; 50,000 shares authorized, 25,000

°® issued and outstanding) 25,000
Additional paid-in capital 725,000

Accumulated deficit (43,389)
TOTAL STOCKHOLDER’S EQUITY 706,611

TOTAL LIABILITIES AND STOCKHOLDER’S EQUITY $1523199

The accompanying notes are an integral part of these financial statements.
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@ GLOBAL SECURITIES (USA), INC.
(wholly owned subsidiary of Global Menkul Degerler A.S.)
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2006

Revenues
Commissions $ 2,535,807
Interest income 19,276
Other 46,694
TOTAL REVENUES 2,601,777
Expenses
o
Employee compensation and benefits 672,234
Clearance fees 999,026
Research and Communications 209,430
Occupancy and equipment 310,765
Professional fees 114,507
Travel and promotion 143,461
Depreciation and amortization 28,463
Regulatory fees 10,968
Other 17.430
TOTAL EXPENSES 2,506,284
INCOME BEFORE INCOME TAX EXPENSE 95,493
Provision for taxes 212,007
NET LOSS 3 (116,514)
®

The accompanying notes are an integral part of these {inancial statements.
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® GLOBAL SECURITIES (USA), INC.
(wholly owned subsidiary of Global Menkul Degerler A.S.)
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO THE CLAIMS OF GENERAL CREDITORS
FOR THE YEAR ENDED DECEMBER 31, 2006

Subordinated
Liabilities
Liabilities subordinated to the claims of general
creditors — January 1, 2006 $ -

Y Loan received during the year 500,000
Interest accrued as additional subordinated Liabilities 1,726
Subordinated liabilities repaid during the year -
Liabilities subordinated to the claims of general
creditors — December 31, 2006 § 501,726

The accompanying notes are an integral part of these financial statements.
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e GLOBAL SECURITIES (USA), INC.
(wholly owned subsidiary of Global Menkul Degerler A.S.)
STATEMENT OF CHANGES IN STOCKHOLDER’S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2006

Additional
Common Paid-In Retained
Stock Capital Earnings Total

Balance at January 1, 2006 $ 25,000 $ 1,725,000 $ 73,125 $ 1,823,125
PY Distributions - (1,000,000) - (1,000,000}

Net loss - - (116.514) (116,514)

Balance at December 31, 2006 $ 25,000 § 725,000 $  (43.389) $ 706611
®

The accompanying notes are an integral part of these financial statements.
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9 GLOBAL SECURITIES (USA), INC.
(wholly owned substdiary of Global Menkul Degerler A.S.)
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2006

Cash flows from operating activities:
Net loss § (116,514)
Adjustments to reconcile net loss to net cash provided by

operating activities:

Depreciation and amortization $ 28,463
(Increase) decrease in operating assets:
Securities owned, at market value 30,150
Py Accounts receivable (150,000)
Deferred taxes 126,955
Due from clearing broker 462,832
Due from Parent and other related parties 515,009
Other assets (137,178)
Increase (decrease) in operating liabilities:
Accounts payable and other liabilities (25,448)
Due to parent 150,000
Deferred rent {5,438)
Total Adjustments 995,345
Net cash provided by operating activities 878,831

Cash flows from investing activities:

Purchase of fixed assets (32.785)
Net cash used in investing activities (32.785)
Cash flows from financing activities:
Increase in subordinated debt 501,726
Distributions (1,000,000}
Net cash used in financing activities (498.274)
Net increase in cash 347,772
o
Cash, beginning of year 564,308
Cash, end of year $ 912,080

The accompanying notes are an integral part of these financial statements.
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NOTE I -

NOTE 2 -

GLOBAL SECURITIES (USA), INC.
(wholly owned subsidiary of Global Menkul Degerler A.S.)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

ORGANIZATION AND BUSINESS

Global Secunties (USA), Inc. (the “Company”) is a broker-dealer
in securities registered with the Securities and Exchange Commission (the
“SEC”) and a member of the National Association of Securities Dealers,
Inc. The Company engages primarily in brokerage services with respect
to Turkish securities and is a wholly owned subsidiary of Global Menkul
Degerler A.S. (the “Parent”).

All domestic securities transactions are cleared through a clearing
broker on a fully-disclosed basis and, accordingly, the Company does not
carry securities accounts for these customers or perform custodian
functions relating to the securities.

The Company acts as agent for institutional customers in the
purchase and sale of foreign securities. The Company executes and clears
all of these foreign trades through the Parent. These trades are settled on a
delivery versus payment basis. The Company maintains a k(2)(i} account
for customer payments received in advance. The Company’s commissions
on foreign securities transactions are collected by the Parent and remitted
periodically.

SIGNIFICANT ACCOUNTING POLICIES

Purchases and Sales of securities and related revenues and
expenses are recorded on a trade date basis.

Furniture, equipment and leasehold improvements are recorded at
cost (net of accumulated depreciation and amortization). Fumiture and
equipment are depreciated over their estimated useful lives of five to
seven years using the straight-line method. Leasehold improvements are
amortized over the life of the lease using the straight-line method.

The preparation of the financial statements in conformity with
accounting principles generally accepted in the United States of America
requires management to make estimates and assumptions that effect the
reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those amounts.




NOTE 2 -

NOTE 3 -

NOTE 4. -

GLOBAL SECURITIES (USA), INC.

(wholly owned subsidiary of Global Menkul Degerler A.S.)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006
(continued)

SIGNIFICANT ACCOUNTING POLICIES (continued)

At December 31, 2006, substantially all of the Company’s
financial instruments, are carried at fair value or amounts approximating
fair value.

REGULATORY REQUIREMENTS

The Company is subject to the Securities and Exchange
Commission Uniform Net Capital Rule 15¢3-1 and has elected to compute
its net capital requirements in accordance with the altemative net Capital
Requirements. Under this alternative, net capital, as defined, shall not be
less than $250,000. At December 31, 2006, the Company had net capital
of $597,218, which exceeded the required net capital by $347,218.

The Company is exempt from the provisions of Rule 15¢3-3 under
the Securities Exchange Act of 1934 in that the Company’s activities are
limited to those set forth in the conditions for exemption appearing in
paragraphs k(2)(1} and k(2)(11) of that rule.

LIABILITIES SUBORDINATED TO THE CLAIMS OF GENERAL
CREDITORS

The Company has a subordinated loan agreement for equity capital
in the amount of $500,000, which became effective, December 14, 2006.
The loan matures on January 31, 2009 at the aforementioned sum and
interest thereon, which accrues as an additional subordinated hability, at
the rate of 7% per annum from the effective date.

These borrowings are subordinated to the claims of general
creditors, have been approved by the NASD and are available in
computing adjusted net capital under the SEC net capital requirements.
Subordinated borrowing may only be repaid 1if, after giving effect to such
repayment, the Company meets the SEC’s and NASD’s capital regulations
goveming the withdrawa] of subordinated debt.
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NOTE 5 -

NOTE 6 -

NOTE 7 -

GLOBAL SECURITIES (USA), INC.

(wholly owned subsidiary of Global Menkul Degerler A.S.)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006
(continued)

CONCENTRATION OF CREDIT RISK

The Company is engaged in various brokerage activities with
counterparties who are primarily institutions. In the normal course of business,
the Company is involved in the execution and settlement of vanous securities
transaction. These activities may expose the Company to risk of loss in the
event that the counter party is unable to fulfill i1ts contracted obligations and the
Company has to purchase or sell the securities underlying the contract at a loss.

The Company is subject to credit risk should the clearing broker be
unable to fulfill its obligations.

Substantially all of the Company’s cash 1s held at a bank.

RELATED PARTY TRANSACTIONS

During the year ended December 31, 2006 the Parent provided market
research and technical advice to the Company at no cost. Additionally, the
Company received $1,536,781 of commission revenue from the Parent arising
from customer trades cleared through the Parent and paid $999,026 to the
parent in clearing costs associated with these trades.

INCOME TAXES

The Company records its income taxes on a separate company basis.
The Company complies with Statement of Financial Accounting Standards No.
109, “Accounting for Income Taxes”, which requires an asset and lability
approach to financial reporting for income taxes. Deferred income tax assets
and liabilities are computed for differences between the financial statement and
tax bases of assets and liabilities that will result in taxable or deductible
amounts in the future, based on enacted tax laws and rates applicable to the
periods in which the differences are expected to affect taxable income.
Valuation allowances are established, when necessary, to reduce the deferred
Income tax assets to the amount expected to be realized.
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NOTE 7 -

NOTE 8 -

GLOBAL SECURITIES (USA), INC.

(wholly owned subsidiary of Global Menkul Degerler A.S.)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006
(continued)

INCOME TAXES (continued)

Significant components of the provision for income taxes are as
follows:

Current $ 85,052
Deferred 126,955
Total 212

In addition, the Company has a deferred tax asset of approximately
$20,836 relating to the net operating loss carryforwards, which begin to expire
in 2013.

LEASE COMMITMENTS

The Company has a lease for office space expiring on June 30, 2012.
A security deposit in the amount for $86,830 from the previous lease has been
applied to the lease. Minimum annual rental payments on the lease are as
follows:

Year ending December 31,

2007 237,369
2008 237,369
2009 237,369
2010 237,369
2011 237,369
Thereafter 140,298

$1,327,143

Rent expenses incurred on the above lease were approximately
$232,696 for the year ended December 31, 2006.
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GLOBAL SECURITIES (USA), INC.

(wholly owned subsidiary of Global Menkul Degerler A.S.)
COMPUTATION OF NET CAPITAL
PURSUANT TO UNIFORM NET CAPITAL RULE 15C3-1
AS OF DECEMBER 31, 2006

Credits:
Stockholder’s equity $ 706,611
Liabilities subordinated to the claims of general
creditors allowable in computing net capital 501,726
Total credits 1,208,337

Deductions and/or charges:
Nonallowable assets:

Investments - non allowable $ 8,474

Recelvable 150,000

Furniture, equipment and leasehold improvements 127,458

Other assets 325,187 611,119
Net capital before haircuts 597,218

Haircuts on securities .

Net capital 597,218
Minimum net capital requirement 250,000
Excess net capital § 347,218

No matenial difference exist between the above computation and the computation
included in the Company’s corresponding unaudited Form X-17a-5 Part Il A filing.

The accompanying notes are an integral part of these financial statements.
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GLOBAL SECURITIES (USA), INC.

(wholly owned subsidiary of Global Menkul Degerier A.S.)
COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS
AND INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
FOR BROKERS AND DEALERS PURSUANT TO RULE 15C3-3
FOR THE YEAR ENDED DECEMBER 31, 2006

The Company does not effect transactions for anyone defined as a customer under

Rule 15¢3-3. Accordingly, there are no items to report under the requirement of this Rule.

The accompanying notes are an integral part of these financial statements.
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Joun Fuivio, crea
SusaN E. Van VELSON, CPA
CrrisTIAN TInIOLO, CPA

F U LV I O & A S S O C | AT E S , L.L.R KENNETH §. Wuum;n: cPaA

Certified Public Acconwnrants 6a East gand Srreet
New York, New York 10165

TEL! 212-400-3111

INDEPENDENT AUDITOR'S SUPPLEMENTARY REPORT \::w_,:.?u,)ntf,ii?ﬁ
ON INTERNAL ACCOUNTING CONTROL e

To the Stockholder of
Global Secunties (USA), Inc.:

In planning and performing our audit of the financial statements and supplemental

schedules of Global Securities (USA), Inc. (the "Company”) for the year ended December 31,

2006, we considered its internal control, including control activities for safeguarding

® securities, in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission
(SEC), we have made a study of the practices and procedures followed by the Company
including tests of such practices and procedures that we considered relevant to the objectives
stated in rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under rule 17a-3(a)(11) and for determining compliance
with the exemptive provisions of rule 15¢3-3. Because the Company does not camy
securities accounts for customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures followed by the Company in any

of the following:

° Making quarterly securities examinations, counts, verifications, and
comparisons and recordation of differences required by rule 17a-13

s Complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Govemnors of the
Federal Reserve System.

. Obtaining and maintaining physical possession or control of all fully paid and
excess margin securities of customers as required by rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess
the expected benefits and related costs of controls and of the practices and procedures
referred to in the preceding paragraph and to assess whether those practices and procedures
can be expected to achieve the SEC's above-mentioned objectives. Two of the objectives of
internal control and the practice and procedures are to provide management with reasonable
but not absolute assurance that assets for which the Company has responsibility are
safegnarded against loss from unauthorized use or disposition and that transactions are
executed in accordance with management's authonzation and recorded properly to permit the
preparation of financial statements In conformity with accounting principles generally
accepted in the United States of Amenca. Rule 172-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.




Because of inherent limitations in internal control or the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projection or any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
detertorate.

Our consideration of intermal control would not necessarily disclose all matters in
internal control that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in
which the design or operation of one or more of the intemal control components does not
reduce to a relatively low level the nsk that misstatements caused by error or fraud in
amounts that would be matenial in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters involving internal
control, including control activities for safeguarding secunties that we consider to be material
weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred
to in the second paragraph of this report are considered by the SEC to be adequate for its
purpose in accordance with the Securities Exchange Act of 1934 and related regulations, and
that practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and our study,
we believe that the Company's practices and procedures were adequate at December 31,
2006, to meet the SEC’s objectives.

This report recognizes that it is not practicable in an organization the size of Global
Secunities (USA), Inc. to achieve all the divisions of duties and cross-checks generally
included in a system of internal accounting control and that alternatively greater reliance
must be placed on surveillance by management.

This report is intended solely for the information and use of management, the
Securities and Exchange Commission, the National Association of Securities Dealers, Inc.
and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of
1934 in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than those specified parties.

Tt ! Guuriiata 27

New York, New York
January 17, 2007
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